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Study summary

This study aims to understand the relationship betweeexitteange rate and the
balance of payments in Algeria, through annual data covering the period (1990 2020)
ad, using the standard approach, specifically-reglfession Ray models(VAR),
analysis of variance and reaction response functions, study of caudaie tests
showed after the analysis, that fluctuations in exchange rates do not affect the balance
of payments in the short term, because the Algerian economy depends almost entirely
on oil exports, that is, those changes in the balance of paymeyasahl, the results
also showed that there is a significant impact When there is a surplus in the balance of
payments, the demand for the local currency increases, which raises its value, and on
the contrary, when there is a deficit, the supply of thel logaency increases, which
lowers its value
Through this study, we seek to confirm that a correct and accurate understanding of the
relationship between the exchange rate and the balance of payments contributes to
making appropriate economic decisiomgl anaintaining the stability of the national
economy
Keywords: exchange rate, balance of payments, problematic relationship, VAR,

variance analysis
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